[image: ]
[image: C:\LISA\Stationary\Intranet Templates\Templates Refresh\SEND\2711_TafeNSW_Corporate8.jpg]
2018 tax rates AND THRESHOLDS booklet


fnsacc512 – prepare tax documentation for individuals

















[image: C:\Users\lpapallo\AppData\Local\Microsoft\Windows\INetCache\Content.Word\2711_TafeNSW_Corporate-Covers4.jpg]

	
	
	







2018 Tax Tables
This booklet may be used by students during assessments. During final exams, the document must not have any additional notes or addendums. 
Income Tax rates
2017/18 tax rates for resident individuals 
	Taxable income
	Tax rate

	$0            to    $18,200
	Nil

	$18,201   to    $37,000
	19c for $1 over $18,200

	$37,001   to    $87,000
	$3,572 plus 32.5% for each $1 over $37,000

	$87,001   to    $180,000
	$19,822 plus 37% for each $1 over $87,000

	$180,001   and  over
	$54,232 plus 45% for each $1 over $180,000



2017/18 tax rates for non-resident individuals 
A non-resident who derives income in Australia is require to pay tax on only income derived in Australia. They are not entitled to the tax free threshold of $18,200 and are not required to pay Medicare. 
	Taxable income
	Tax rate

	$0            to    $87,000
	32.5%

	$87,000   to    $180,000
	$28,275 plus 37% for each $1 over $87,000

	$180,000   and over
	$62,685 plus 45% for each $1 over $180,000





Medicare Levy
The rate of Medicare will be determined by taxpayers Taxable Income.  Most individual resident taxpayers are liable to pay a Medicare Levy of 2% of their taxable income. Medicare is only paid where the taxpayer is an Australian resident. 
Single persons
	Taxable income
	Tax rate

	$0            to    $21,655
	0%

	$21,656   to    $27,068
	10% of the difference between taxable income and $21,655 (shading in)

	$27,069   and over
	2% of taxable income


Note: these are the year ended 30 June 2017 Medicare Low Income thresholds.  30 June 2018 Medicare rates will be released during the 2018 May Federal Budget.  
Families
	Dependents
	No Medicare Levy where a couple’s TI is up to
	Reduce Medicare Levy where a couples TI is with range (ie 10% shading in)
	2% Medicare Levy

	0
	$36,541
	$36,542-$45,676
	$45,677

	1
	$39,897
	$39,898-$49-871
	$49,872

	2
	$43,253
	$43,254-$54,066
	$54,067


Note: The table can be extended for additional children. The lower limit increases by $3,356 and the upper limit increases by $4,195. These are the year ended 30 June 2017 Medicare Low Income thresholds.  30 June 2018 Medicare rates will be released during the 2018 May Federal Budget.

Medicare Levy Surcharge
Medicare Levy Surcharge (MLS) is an additional charge to the Medicare Levy which is payable if a taxpayer has
· no private health insurance 
· and Income for Surcharge purposes is over $90,000 for singles or $180,000 for families. 
 
Steps to calculate MLS
1. Calculate Income for surcharge purposes = TI (Taxable Income) + RFB (Reportable Fringe Benefits) +IL (Investment Losses) +RSC (Reportable Superannuation Contributions. 
2. Select applicable rate -If income for MLS purposes is above the threshold, then select the appropriate Tier percentage based on Income for surcharge purposes.
3. Calculate MLS = (TI + RFB) x MLS%


Income tier thresholds
	
	No Tier
	Tier 1
	Tier 2
	Tier 3

	Singles
	$90,000 or less
	$90,000-105,000
	$105,001-140,000
	$140,001 or more

	Families
	$180,000 or less
	$180,000-210,000
	$210,000-280,000
	$280,001 or more

	MLS rate
	Nil
	1%
	1.25%
	1.5%



Low Income Tax offset
The Low-income tax offset (LITO) is a non- refundable tax offset. This amount is subtracted from tax payable. If the calculated LTIO offset is greater than your tax payable, the excess is not refundable.  
	Taxable Income
	Tax offset

	≤ $37,000
	Maximum rebate of $445

	$37,001-$66,666
	$445- 1.5% x (TI-37,000)

	≥ $66,666
	No tax offset



Tax Free Threshold
The tax-free threshold is $18,200. If a taxpayer ceases to be a resident for tax purposes, the taxpayer’s tax free threshold will be reduced.  

The formula for calculating the adjusted tax-free threshold for ceasing to be a resident is: 

                      $13,464 + ($4,736 x number of months a resident of  Australia)
                                                                              12
 
The same formula is used for calculating the adjusted tax-free threshold for becoming a resident. 



HELP repayment thresholds and rates
2017-18 repayment income thresholds and rates for HELP.  Repayment Income = TI+RFB+RSC+IL. 
Repayment Income x Rate

	Repayment Income (RI)
	Repayment rate

	Below $55,874
	Nil

	$55,874 -$62,238
	4%

	$62,239 -$68,602
	4.5%

	$68,603-$72,207
	5.0%

	$72,208 -$77,618
	5.5%

	$77,619 -$84,062
	6.0%

	$84,063 -$88,486
	6.5%

	$88,487-$97,377
	7.0%

	$92,378 – 103,765
	7.5%

	$103,766 and above
	8.0%





Consumer Price Index (CPI)
	Year
	31 March
	30 June 
	30 September
	31 December

	1985
	
	
	39.7
	40.5

	1986
	41.4
	42.1
	43.2
	44.4

	1987
	45.3
	46.0
	46.8
	47.6

	1988
	48.4
	49.3
	50.2
	51.2

	1989
	51.7
	53.0
	54.2
	55.2

	1990
	56.2
	57.1
	57.5
	59.0

	1991
	58.9
	59.0
	59.3
	59.9

	1992
	59.9
	59.7
	59.8
	60.1

	1993
	60.6
	60.8
	61.1
	61.2

	1994
	61.5
	61.9
	62.3
	62.8

	1995
	63.8
	64.7
	65.5
	66.0

	1996
	66.2
	66.7
	66.9
	67.0

	1997
	67.1
	66.9
	66.6
	66.8

	1998
	67.0
	67.4
	67.5
	67.8

	1999
	67.8
	68.1
	68.7
	69.1

	2000
	69.7
	70.2
	-
	-




Indexation Factor = 	CPI for qtr when event happened
			CPI for qtr in which expenditure was incurred



Drawing of trading stock
	Types of business
	Amount ( excl GST) for each adult / child over 16 years
	Amount (excl GST) for child 4- 16 years

	Bakery
	1,350
	675

	Butcher
	800
	400

	Caterer
	3,790
	1,895

	Delicatessen
	3,500
	1,750

	Fruiter/Greengrocer
	790
	395

	Restaurant/café(licensed)
	4,640
	1,750

	Restaurant/café(unlicensed)
	3,500
	1,750

	Takeaway food shop
	3,430
	1,715

	Mixed business (milkbar, convenience store or general store) 
	4,260
	2,130


Note: These are standard values at 2017 income year
Car Deductions
Methods of claiming car expenses
	Methods
	Cents per kms
	Log Book

	Formula
	66 cents x Business kms 
(Max 5,000)
	Car running expense x BU%

	Substantiation
	No
	Yes- must have a log book 

	
	
	Car running expenses may include, Depreciation/ Lease Costs, Fuel, Insurance excess, Insurance, Interest, Registration, Detailing, car washes, Association Fees, etc
Business use= Business kms/ Total kms





Motor Vehicle Car Limits
Methods of claiming car expenses
	Income year
	Car Limit

	2005-06
	$57,009

	2006-07
	$57,009

	2007-08
	$57,123

	2008-09
	$57,180

	2009-10
	$57,180

	2010-11
	$57,466

	2011-12
	$57,466

	2012-13
	$57,466

	2013-14
	$57,466

	2014-15
	$57,466

	2015-16
	$57,466

	2016-17
	$57,581

	2017-18
	$57,581



Genuine Redundancy
 Genuine redundancy and early retirement scheme payment limits
	Income year
	Base limit
	For each complete year of service

	2018–19
	$10,399
	$5,200

	2017–18
	$10,155
	$5,078

	2016–17
	$9,936
	$4,969

	2015–16
	$9,780
	$4,891

	2014–15
	$9,514
	$4,758

	2013–14
	$9,246
	$4,624

	2012–13
	$8,806
	$4,404

	2011–12
	$8,435
	$4,218

	2010–11
	$8,126
	$4,064

	2009–10
	$7,732
	$3,867

	2008–09
	$7,350
	$3,676
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