P207Q1
Engineering tolerance is the permissible limit or limits of variation in: 

1. a physical dimension;

2. a measured value or physical property of a material, manufactured object, system, or service;

3. other measured values (such as temperature, humidity, etc.);

4. in engineering and safety, a physical distance or space (tolerance), as in a truck (lorry), train or boat under a bridge as well as a train in a tunnel (see structure gauge and loading gauge);

5. in mechanical engineering the space between a bolt and a nut or a hole, etc..

P207Q2
The vernier scales may include metric measurements on the lower part of the scale and inch measurements on the upper, or vice versa, in countries that use inches. Vernier calipers commonly used in industry provide a precision to 0.01 mm (10 micrometres), or one thousandth of an inch.

Therefore, metric micrometers provide smaller measuring increments than comparable inch unit micrometers—the smallest graduation of an ordinary inch reading micrometer is 0.001 inch; the vernier type has graduations down to 0.0001 inch (0.00254 mm).
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